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Cautionary Statement RegardingCautionary Statement Regarding
Forward-looking StatementsForward-looking Statements

This presentation includes forward-looking statements and projections, madeThis presentation includes forward-looking statements and projections, made
in reliance on the safe harbor provisions of the Private Securities Litigationin reliance on the safe harbor provisions of the Private Securities Litigation
Reform Act of 1995.  The Company has made every reasonable effort to ensureReform Act of 1995.  The Company has made every reasonable effort to ensure
that the information and assumptions on which these statements andthat the information and assumptions on which these statements and
projections are based are current, reasonable, and complete.  However, aprojections are based are current, reasonable, and complete.  However, a
variety of factors could cause actual results to differ materially from thevariety of factors could cause actual results to differ materially from the
projections, anticipated results or other expectations expressed in thisprojections, anticipated results or other expectations expressed in this
presentation, including, without limitation, changes in commodity prices forpresentation, including, without limitation, changes in commodity prices for
oil, natural gas, and power; general economic and weather conditions inoil, natural gas, and power; general economic and weather conditions in
geographic regions or markets served by El Paso Corporation and its affiliates,geographic regions or markets served by El Paso Corporation and its affiliates,
or where operations of the Company and its affiliates are located; theor where operations of the Company and its affiliates are located; the
uncertainties associated with governmental regulation; inability to realizeuncertainties associated with governmental regulation; inability to realize
anticipated synergies and cost savings associated with mergers andanticipated synergies and cost savings associated with mergers and
acquisitions on a timely basis; difficulty in integration of the operations ofacquisitions on a timely basis; difficulty in integration of the operations of
previously acquired companies, and competition.  While the Company makespreviously acquired companies, and competition.  While the Company makes
these statements and projections in good faith, neither the Company nor itsthese statements and projections in good faith, neither the Company nor its
management can guarantee that anticipated future results will be achieved.management can guarantee that anticipated future results will be achieved.
Reference should be made to the Company’s (and its affiliates’) Securities andReference should be made to the Company’s (and its affiliates’) Securities and
Exchange Commission filings for additional important factors that may affectExchange Commission filings for additional important factors that may affect
actual results.actual results.



U.S. Supply and DemandU.S. Supply and Demand



U.S. is Largest Gas UserU.S. is Largest Gas User
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Gap between demand andGap between demand and
supply is wideningsupply is widening

Source: CERASource: CERA

Bcf/dBcf/d



26%
29%

25%
22%23%22%

20%19%19%
17%

15%
17%16%

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

E

20
02

E

26%
29%

25%
22%23%22%

20%19%19%
17%

15%
17%16%

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

E

20
02

E

U.S. Production Decline Rates areU.S. Production Decline Rates are
IncreasingIncreasing

Source:Source: EOG Resources, UBS Warburg EOG Resources, UBS Warburg



Production Insensitive to Rig CountProduction Insensitive to Rig Count
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More Canadian Rigs Working,More Canadian Rigs Working,
Less New Well ProductivityLess New Well Productivity
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Pipeline capacityPipeline capacity

Average system utilizationAverage system utilization

Peak day utilizationPeak day utilization

Gap will be filled through extra storage or LNGGap will be filled through extra storage or LNG



Market Imbalance Drives Market Imbalance Drives AllAll Price Price
Forecasts UpwardForecasts Upward
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LNG Will Play a Larger RoleLNG Will Play a Larger Role
in U.S. Gas Supplyin U.S. Gas Supply
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LNGLNG

Other GasOther Gas
•• Local productionLocal production
•• Pipeline importsPipeline imports



LNG Imports Will Economically Contribute toLNG Imports Will Economically Contribute to
Solving U.S. Supply and Demand ImbalanceSolving U.S. Supply and Demand Imbalance
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U.S. More Attractive ThanU.S. More Attractive Than
European MarketsEuropean Markets
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New Liquefaction AnnouncementsNew Liquefaction Announcements
MMcf/dMMcf/dNorwayNorway

1,1001,100

Nigeria Nigeria 
Plus 3 New Projects Plus 3 New Projects 

1,7801,780
AngolaAngola
1,0401,040

NamibiaNamibia
1,0401,040

AlgeriaAlgeria
520520

EgyptEgypt
1,2001,200

Venezuela Venezuela 
1,0401,040

Trinidad Trinidad 
630630

AlaskaAlaska
1,0001,000

BoliviaBolivia
1,0001,000

PeruPeru
500500

IranIran
1,3101,310

YemenYemen
800800

QatarQatar
520520

OmanOman
520520

AustraliaAustralia
1,5001,500

AustraliaAustralia
680680

IndonesiaIndonesia
1,4001,400

SakhalinSakhalin
780780

MalaysiaMalaysia
890890

Total =
23 Bcf/d
Total =Total =

23 Bcf/d23 Bcf/d



Given Pricing Forecasts, CostGiven Pricing Forecasts, Cost
Competitive LNG Supplies ExistCompetitive LNG Supplies Exist

Note: Includes return on all capitalNote: Includes return on all capital
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Existing and ProposedExisting and Proposed
North AmericanNorth American
LNG TerminalsLNG Terminals



Current North AmericanCurrent North American
LNG TerminalsLNG Terminals

Cove PointCove Point
Opening Q1 2003Opening Q1 2003
750 MMcf/d = 5.7 750 MMcf/d = 5.7 MtpaMtpa
El Paso: 33% of capacityEl Paso: 33% of capacity

Lake CharlesLake Charles
OperatingOperating
630 MMcf/d = 4.8 630 MMcf/d = 4.8 MtpaMtpa
El Paso: 12% of capacityEl Paso: 12% of capacity

Elba IslandElba Island
OperatingOperating
440 MMcf/d = 3.4 440 MMcf/d = 3.4 MtpaMtpa
El Paso: 100% of capacityEl Paso: 100% of capacity

LNG Totals: 2.36 Bcf/d = 18.0 LNG Totals: 2.36 Bcf/d = 18.0 Mtpa  Mtpa  

EverettEverett
OperatingOperating
535 MMcf/d = 4.1 535 MMcf/d = 4.1 MtpaMtpa



Existing and ProposedExisting and Proposed
North American LNG Import TerminalsNorth American LNG Import Terminals

Proposed terminals

Existing terminals

Proposed terminalsProposed terminals

Existing terminalsExisting terminals

West CoastWest Coast
(El Paso)(El Paso)

Baja, MexicoBaja, Mexico
(El Paso/Phillips,(El Paso/Phillips,

Sempra/CMS, Shell,Sempra/CMS, Shell,
Marathon, BP/Williams)Marathon, BP/Williams)

Lazaro CardenasLazaro Cardenas
(El Paso, Tractebel)(El Paso, Tractebel)

AltamiraAltamira
(El Paso/Shell, CMS,(El Paso/Shell, CMS,

Tractebel)Tractebel)

CanaportCanaport
(Irving/Chevron)(Irving/Chevron)

EverettEverett
(Tractebel)(Tractebel)

BahamasBahamas
(El Paso, AES, Enron)(El Paso, AES, Enron)

East CoastEast Coast
(El Paso, BP)(El Paso, BP)

Elba IslandElba Island
(El Paso)(El Paso)

Cove PointCove Point
(Williams)(Williams)

Tampa, FLTampa, FL
(BP)(BP)

Offshore GOMOffshore GOM
(El Paso,(El Paso, ChevronTexaco ChevronTexaco))

Lake Charles, LALake Charles, LA
(CMS)(CMS)

HackberryHackberry
(Dynegy)(Dynegy)

West CoastWest Coast
(Chevron)(Chevron)

Eastern CanadaEastern Canada
(El Paso)(El Paso)



New U.S. New U.S. LandbasedLandbased LNG Terminal LNG Terminal
Construction Not LikelyConstruction Not Likely

•• Areas with greatest demand are difficultAreas with greatest demand are difficult
for terminal for terminal sitingsiting

•• Heightened security concerns followingHeightened security concerns following
the events of September 11the events of September 11

•• “NIMBY” issues may delay or derail“NIMBY” issues may delay or derail
potential projectspotential projects

•• Substantial costs will be associated withSubstantial costs will be associated with
new developmentsnew developments

Issues Preventing Terminal Development



El Paso Energy Bridge:El Paso Energy Bridge:
Bringing Continents ofBringing Continents of

Energy TogetherEnergy Together



What Is Energy Bridge?What Is Energy Bridge?

Energy Bridge is a regasification vesselEnergy Bridge is a regasification vessel
and buoy system that delivers natural gasand buoy system that delivers natural gas

into offshore pipelinesinto offshore pipelines

Boiler

HP Pumps

Vaporizers
Turret & Buoy

Traction
Winch

LNG Tanks



Offshore Terminal Progress To Date:Offshore Terminal Progress To Date:
Energy BridgeEnergy Bridge

35+
Meters

35+35+
MetersMeters

SubseaSubsea
ManifoldManifold

Docking BuoyDocking Buoy
and Riserand Riser

Subsea Subsea 
PipelinePipeline

10 to 12 Miles (Dependent on Water Depth)10 to 12 Miles (Dependent on Water Depth)10 to 12 Miles (Dependent on Water Depth)

LNG Regas.LNG Regas.
VesselVessel

General System LayoutGeneral System Layout



Overview: Buoy, Mooring andOverview: Buoy, Mooring and
PipelinePipeline

Docking buoysEnergy Bridge vessel

Flexible riser

Subsea
manifold

Subsea pipeline
to shore

Mooring lines



Proven Technology,Proven Technology,
Innovative ApplicationInnovative Application

•• Energy Bridge interconnection designEnergy Bridge interconnection design
makes this application possiblemakes this application possible
–– Docking buoy provides a single-pointDocking buoy provides a single-point

mooring system with high reliabilitymooring system with high reliability
–– Currently 19 buoys in service, used forCurrently 19 buoys in service, used for

traditional gas and oil operationstraditional gas and oil operations
–– Over 1,000 connections have been made toOver 1,000 connections have been made to

date in North Sea with a 100% success ratedate in North Sea with a 100% success rate
–– Current technology users include Shell, BP,Current technology users include Shell, BP,

and Norwegian government-owned energyand Norwegian government-owned energy
companycompany



Energy Bridge Key BenefitsEnergy Bridge Key Benefits

•• Price.Price.  Costs lower than traditional onshore terminalsCosts lower than traditional onshore terminals
•• Coastline friendly.Coastline friendly.  Offloading operations take placeOffloading operations take place

offshore, out of sight from landoffshore, out of sight from land
•• Environmentally sensitive.Environmentally sensitive. Installations require Installations require

minimal onshore or offshore development,minimal onshore or offshore development,
presenting minimal environmental impactpresenting minimal environmental impact

•• Scalable.Scalable. Design allows for natural gas service to Design allows for natural gas service to
small but growing marketssmall but growing markets

•• Safe.Safe. Ocean shipping of LNG has a decades-long Ocean shipping of LNG has a decades-long
track record of safety. Energy Bridge vessels willtrack record of safety. Energy Bridge vessels will
meet or exceed all U.S. and international safetymeet or exceed all U.S. and international safety
standardsstandards



ConclusionsConclusions

•• Traditional supply sources will be stressedTraditional supply sources will be stressed
to meet demand, particularly into meet demand, particularly in
North AmericaNorth America

•• LNG is the ideal solution to theLNG is the ideal solution to the
demand/supply imbalance with extremelydemand/supply imbalance with extremely
favorable economics in the globalfavorable economics in the global
marketplacemarketplace

•• EP Energy Bridge is an innovative wayEP Energy Bridge is an innovative way
using proven technology to solve U.S.using proven technology to solve U.S.
LNG terminal bottleneckLNG terminal bottleneck
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